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Catch the Wind Ltd.
(A Development Stage Company)
Consolidated Balance Sheets

(Unaudited)
March 31, December 31,
2010 2009
(Expressed in United States dollars) $ $
Asset:
Current assets:
Cash and cash equivalents (Note 3) 6,606,450 10,616,065
Accounts receivable (Note 10 and 12) 252,425 119,627
Inventory (Note 4 and 10) 2,625,855 1,667,997
Prepaid expenses and other assets 226,122 107,719
9,710,852 12,511,408
Capital assets (Note 5) 6,320,743 6,486,358
Project development costs (Note 6 and 10) 6,295,884 5,889,286
Deposits 81,109 77,045
Total asse’ 22,408,58 24,964,09
Liabilities and Shareholders' Equity
Current liabilities:
Accounts payable and accrued liabilities 1,690,857 1,339,905
Due to related party (Note 10) 692,953 355,685
Obligations under capital leases - current port{blote 8) 195,823 179,633
Long-term debt - current portion (Note 11) 169,210 166,213
Deferred revenue and customer deposits 104,500 360,000
2,853,343 2,401,436
Obligations under capital leases (Note 8) 184,645 218,026
Long-term debt (Note 11 ) 4,350,614 4,394,057
Total liabilities 7,388,602 7,013,519
Non-controlling interest (Note 12) 195,772 182,913
Shareholders' Equity
Capital stock 5,488 5,488
Contributed surplus 31,841,670 31,572,347
Deficit (17,022,944) (13,810,170)
Total shareholders' equity 14,824,214 17,767,665
Total liabilities and shareholders' eq: 22,408,58 24,964,09

Approved on behalf of the Board:

(signed) Philip L. Rogers"
Director Director

See accompanying notes to the consolidated finbsteitements.

(signed) David A. Samuels'



Catch the Wind Ltd.
(A Development Stage Company)

Consolidated Statements of Loss, Comprehensive Loasd Deficit

(Unaudited)

Three months ended March

2010 2009
(Expressed in United States dollars) $ $
Expenses
Salaries and benefits 890,394 637,246
General and administrative 730,703 285,617
Inventory writedown - Beta units (Note 4) 54,377 -
Amortization 205,403 20,307
Sales and marketing 48,517 73,732
Consulting fees 110,990 114,451
Professional fees 402,797 40,840
Professional engineering fees (Note 10) 643,600 509,011
Research and development 127,771 -
Interest expense, long-term debt 81,693 -
Interest expense, leases 14,436 6,743
Interest income (6,821) -
Foreign exchange gain (671) (3,852)
3,303,189 1,684,095
Loss before non-controlling interes (3,303,189) (1,684,095)
Non-controlling interest (90,415) -
Net loss and comprehensive lo¢ (3,212,774) (1,684,095)
Deficit - Beginning of period (13,810,170) (2,231,396)
Deficit - End of perio (17,022,944 (3,915,491
Net loss per common share - basic and dilut (0.06) (0.04)
Weighted average number of common shares
outstanding 54,883,972 38,046,784

See accompanying notes to the consolidated finbsteitements.




Catch the Wind Ltd.

(A Development Stage Company)

Consolidated Statements of Shareholders’ Equity

(Unaudited)
Common Capital Contributed Shareholders'

Shares Stock Surplus Deficit Equity
(Expressed in United States dollars) # $ $ $ $
Balance at December 31, 2009 54,883,972 5,488 31,572,347 (13,810,170) 17,767,665
Stock-based compensation (Note 7) - - 269,323 - 269,323
Net loss for the period - - - (3,212,774) (3,212,774)
Balance at March 31, 201 54,883,97 5,48t 31,841,67 (17,022,944  14,824,21

See accompanying notes to the consolidated finbsteitements.



Catch the Wind Ltd.
(A Development Stage Company)

Consolidated Statements of Cash Flows

(Unaudited)

Three months ended March 31,

2010 2009
(Expressed in United States dollars) $ $
Cash provided by (used in):
Operating activities
Net loss for the period (3,212,774) (1,684,095)
Items not affecting cash:
Amortization 205,403 20,307
Non-controlling interest (90,415) -
Stock-based compensation (Note 7) 269,323 107,932
Inventory write down - Beta units 54,377 -
Changes in non-cash operating assets
and liabilities:
Accounts receivable (132,798) (27,731)
Inventory (1,012,235) (732,725)
Prepaid expenses and other assets (118,403) 35,769
Deposits (4,064) (51,988)
Accounts payable and accrued liabilities 350,952 (21,649)
Due to related party 337,268 -
Deferred revenue and customer deposits (255,500) 154,500
Cash used in operating activitie (3,608,866) (2,199,680)
Investing activities
Purchase of capital assets (14,490) (173,407)
Project development costs (406,598) (1,139,198)
Non-controlling interest - capital contribution 1034 -
Cash used in investing activitie (317,814) (1,312,605)

See accompanying notes to the consolidated finesteitements.




Catch the Wind Ltd.
(A Development Stage Company)
Consolidated Statements of Cash Flows
(Unaudited)

(Continued)

Three months ended March 31,

2010 2009

(Expressed in United States dollars) $ $
Financing activities

Due to related party - (124,735)

Repayment of long-term debt (40,446) -

Payments of capital lease obligations (42,489) (12,137)
Cash used in financing activitie (82,935) (136,872)
Decrease in cash and cash equivale (4,009,615) (3,649,157)
Cash and cash equivalents, beginning of peri 10,616,065 9,143,767
Cash and cash equivalents, end of period (Note 6,606,45! 5,494,611
Supplemental disclosure of cash flow informatio
Interest paid 96,129 6,743
Assets acquired under capital leases 25,298 372,635

See accompanying notes to the consolidated finbsteitements.



Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

ORGANIZATION AND DESCRIPTION OF BUSINESS AND GOI NG CONCERN

Catch the Wind, Inc. ("CTW") was incorporated untter laws of the Commonwealth of Virginia on Madd)
2008. CTW operated as an unincorporated entityadfighte of Optical Air Data Systems, LLC ("OADS"a
Virginia limited liability company, for the perioflom its inception (on January 1, 2008) to March 2008.

CTW was established to develop, manufacture antl melducts based on laser Doppler velocimetry
technology. Its primary product, the Vindicator @mwind sensing system (the “Vindicator”), is atstof the
art fiber optic laser sensor that is capable of sueag real-time horizontal and vertical wind spestt
direction data at varying ranges ahead of the sdasation. This system, located internally andtlom surface
of the wind turbine nacelle, will sense winds atgeas out to 300 meters. When the Vindicator isgirsteed with
a turbine’s control system, the result is increas#idiency, greater power production and redudeelss loads
on turbine blades and other key components, whiculd reduce maintenance costs during the lifehef t
turbine. CTW'’s product line also includes Racertigk laser wind sensor (“Racer’s Edge”), a hand-Heldce
that provides wind speed and direction measuremiatat for use in sailing, boating and other sporéagnts
where knowledge of wind conditions is a contribgtfactor to performance. The technology will simifebe
integrated into other hand-held wind forecastingliaptions.

Management of OADS holds a majority of the owngrshterests in OADS and also directly or indireailyns
or controls 25,000,000 or 46% of the issued andtantling common shares of Catch the Wind Ltd. (“C\6iL
the “Company”). OADS and CWL are, therefore, unsignificant influence and OADS is considered atezla
party for purposes of accounting under Canadianitis of Chartered Accountants (“CICA”) Handbook
Section 3840 "Related Party Transactions".

The Company’s activities since inception have cgimsi primarily of company formation, capital ragsin
business development and marketing, prototype naatwring and testing related to the Vindicator Rader’'s
Edge products and other organizational activities.date, the Company has not recognized any regeoue
commenced its principal commercial operations, snherefore, considered to be in the developmeges
For the year ended December 31, 2009, initial safe$282,696 were netted against capitalized ptojec
development costs as required by the Company'ssstd a development stage enterprise. The Comgahy h
net losses of $(3,212,774) and $(1,684,095) forgharters ended March 31, 2010 and 2009, respéctive
These consolidated financial statements have begraped on the basis of accounting principles apple to a
going concern, which assumes that the Companycwiltinue in operation for the foreseeable future ail

be able to realize its assets and discharge hgitias in the normal course of operations. Condtion of the
Company as a going concern is dependent upon th@&uy achieving profitable operations, and/or thiitg

of the Company to obtain additional financing wheecessary. There is no guarantee that the Company's
current level of operations will yield positive wis. If the going concern assumption were not appate for
these consolidated financial statements, then ad@grgs would be necessary to the carrying valuesseéts
and liabilities, the reported expenses and thenialssheet classifications used. Such adjustmenisl de
material.



Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

BASIS OF FINANCIAL STATEMENT PRESENTATION

The accompanying unaudited interim consolidatedarfiial statements are prepared by management in
accordance with Canadian generally accepted adoguntrinciples (“GAAP”). Accordingly, certain
disclosures normally included in annual financitdtesments prepared in accordance with GAAP are not
provided. The consolidated financial statementshef Company include the accounts of CTW and its 75%
owned subsidiary, Falcon Fifty LLC. The interimnsolidated financial statements conform in all miate
respects to the requirements of GAAP for interinaficial statements, and accordingly, do not corahithe
note disclosure found in the annual financial stetets. These interim consolidated financial statemfollow

the same accounting policies and methods of apjaitaf those used in the preparation of the additenual
consolidated financial statements and should bd ieaconjunction with the annual audited consokdiat
financial statements and the accompanying notdadad thereto for the year ended December 31, ZD08.
results of operations for the interim period aré¢ mecessarily indicative of the results of operaidor any
other interim period or for a full fiscal year. Motlisclosures have been presented for materialtegpda the
information previously reported.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash and Cash Equivalents

Cash and cash equivalents include demand depatit§imancial institutions of $135,706 (December, 2009
- $79,771) and short-term, highly liquid investmeeptirchased with original maturities of three merdh less
of $6,470,744 (December 31, 2009 - $10,536,294).

Future Accounting Changes

Business Combinations

In January 2009, the CICA issued Section 1582, ifflaes Combinations”, which replaces former guidamte
business combinations. This standard establishesiglies and requirements of the acquisition metfard

business combinations and related disclosures @telssthat all assets and liabilities of an acgubvasiness
will be recorded at fair value. The standard igetfe for business combinations for which the #sitjan date

is on or after January 1, 2011, with earlier adoppermitted.

In January 2009, the CICA issued Section 1601, Y0tdated Financial Statements”, and Section 1898n-
controlling Interests”, which replace existing gande. Section 1602 provides guidance on accouriting
non-controlling interest in a subsidiary in condated financial statements subsequent to a business
combination. The standards are effective for fisggdrs beginning on or after January 1, 2011, wéHier
adoption permitted.

Revenue Recognition

In December 2009, the CICA issued EIC 175, “Muttipdeliverable Revenue Arrangements”, replacing EIC
142, “Revenue Arrangements with Multiple Deliversh!’ This abstract provides updated guidance ogthven
multiple deliverables exist, how the deliverablesan arrangement should be separated and the eostsich
allocated; requires, in situations where a vendmsdnot have vendor-specific objective evidence(QEpor
third party evidence of selling price, that theityréillocate revenue in an arrangement using estidhaelling
prices of deliverables; eliminates the use of ngglisnethod and requires an entity to allocate regarsing the
relative selling price method; and requires expdndgalitative and quantitative disclosures regaydin
significant judgments made in applying this guidanthis EIC is effective for years beginning onafter
January 1, 2011.



Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

The Company is currently evaluating the impact #uoption of these new standards will have on its
consolidated financial statements.

Convergence of Canadian GAAP and International riéired Reporting Standards

In February 2008, the CICA announced that Canadiablicly accountable enterprises would adopt
International Financial Reporting Standards ("IFR&% issued by the International Accounting Statslar
Board ("IASB") effective January 1, 2011, includimgmparatives for 2010. IFRS will require increased
financial statement disclosure. The transition frrumrent Canadian GAAP to IFRS is a significantemaking
that may materially affect the Company’s reportiggricial position and results of operations. Thenany

has commenced its planning and transition to IFR®. Company is proceeding with an IFRS changeohaer p
in 2010.

INVENTORY

Inventory is comprised of the following categoriis accordance with CICA Section 3031 “Inventories.”
Inventory consists of electronic and optical congras used to manufacture the Vindicator and Racdeie
products, in-process and finished Vindicator anddRa Edge beta units. During the quarter endedcmat,
2010, the Company wrote down its inventory to eetfizable value for completed beta units by $54,&00D9

— nil). Net realizable value was estimated usirgligt price of $125,000 per unit for a Vindicatmta unit and
$149,500 for a Racer’s Edge beta unit.

March 31, December 31,
2010 2009
$ $
Components 262,280 348,647
Work in process 839,075 169,850
Completed units 1,524,500 1,149,500
2,625,855 1,667,997

10



Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

5. CAPITAL ASSETS

Capital assets consist of the following:

March 31, December 3.
2010 2009
Accumulated Net book Net book
Cost amortization value value
$ $ $ $
Furniture and fixtures 73,344 10,873 62,471 58,415
Computer equipment 8,922 2,091 6,831 3,607
Test and manufacturing equipment 87,032 15,893 71,139 72,267
Vindicator test units 674,000 101,306 572,694 628,861
Tradeshow booths 105,581 23,813 81,768 87,047
Computer software 44,880 14,801 30,079 33,819
Aircraft 5,320,283 187,195 5,133,088 5,221,759
Test and manufacturing equipment under
capital lease 537,513 174,840 362,673 380,583
6,851,555 530,812 6,320,743 6,486,358
6. PROJECT DEVELOPMENT COSTS
Project development costs consist of the following:
March 31, December 31,
2010 2009
$ $
Balance, beginning of period 5,889,286 3,075,002
Project development costs incurred 406,598 2,814,284
Balance, end of peri 6,295,88: 5,889,28!

No amortization expense was recorded with respethdse costs, as the Company has not yet commenced

commercial production of the Vindicator unit. Ther@pany recorded the sale of three Vindicator bates un

the year ended December 31, 2009. Proceeds of @#BZrom these sales have been netted against the

development costs as required by the Company'ssstet a development stage enterprise.

11



Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

STOCK OPTIONS

The Company has an Amended and Restated 2008 &tptikn Plan (the “Plan”) for the benefit of the
directors, officers, employees and consultants haef €Company and its affiliates. Under the Plan, and
accordance with the policies of the TSX Venture Hame, a maximum of 10% of the common shares
outstanding of the Company are from time to timsereed for issuance. Options granted to directess aver
a 2-year period and options granted to officergylegees and consultants vest over a 4-year petibdptions
granted prior to the approval of the amended PhaAugust 2009 expire five years from the date angr
thereof. The amended Plan extends the expiratita afastock options issued after adoption of thenRb ten
years from the date of grant. The exercise priceptibns granted under the Plan is the closing etgpkice of
common shares of the Company on the trading dagsedieg the date of grant, unless the option gsantade
after the close of trading on the grant date, inctvitase the exercise price of the option graihésclosing
market price of common shares of the Company o#te of grant.

On March 1, 2010, 100,000 stock options were grhitea newly appointed director of the Company.e Th
options have a ten-year life, and one third of dpdions vest upon issuance, with the balance ofoffteon
award vesting in two, equal annual installmentsrioggg on the first anniversary of the grant of #veard. The
exercise price of the options is CDN $2.19 pereshapresenting the closing price on the date afitgr

From inception through March 31, 2010, the Complaay issued 3,697,094 stock options to directoficens,
employees and consultants of CWL, CTW and OADSaddition, a total of 2,305,602 options and warrants
have been granted to placement agents and BaywidNicP/entures, the former capital pool companyeiEh
were 5,236,384 stock options outstanding at Madg2810.

CTW determined the fair value of the stock optigrented under the Plan using the Black-Scholes hwitle
the following assumptions on a weighted averagésbas

Employee and director options:

Three months ended March 31,

2010 2009
Exercise price ($CDN) $ 2.19 $ 1.30
Risk-free interest rate 140 % 1.75 %
Dividend yield nil nil
Expected volatility 79.14 % 65.12 %
Expected term (in years) 4 4

12



Non-employee options:

Catch the Wind Ltd.
(A Development Stage Company)
Notes to Consolidated Financial Statements

March 31, 2010 and 2009
(Unaudited)

(Expressed in United States dollars)

Three months ended March 31,
2010 2009
Exercise price ($CDN) - $ 1.30
Risk-free interest rate - % 1.75 %
Dividend yield - nil
Expected volatility - % 65.12 %
Expected term (in years) - 4
A summary of the Company’s stock option activitgssfollows:
Number of  Weighted Avc
Options Exercise
Outstanding  price ($CDN)
$
Balance as at December 31, 2009 5,136,384 1.39
Granted 100,000 2.19
Exercised - -
Expired - -
Forfeited - -
Balance as at March 31, 20 5,236,38. 1.41
At March 31, 2010 outstanding stock options haeeftiiowing terms:
Options Outstanding Options Exercisable
Number of Exercise Weighted Expiry Number of Weighted
Options Price ($CDN) Avg. Price ($CDN  Date Options  Avg. Price ($CDN
2,149,290 1.30 1.30 2011 2,149,290 1.30
47,094 1.00 1.00 2012 47,094 1.00
1,325,000 1.30 1.30 2013 456,248 1.30
50,000 1.30 1.30 2014 12,500 1.30
475,000 1.50 1.50 2014 - -
1,065,000 1.65 1.65 2014 - -
25,000 1.92 1.92 2019 - -
100,000 2.19 2.19 2020 33,333 2.19
5,236,38. 1.41 2,698,46! 1.31

13



Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

The Company recorded employee and consultant stptien expense of $269,323 and $107,932 for theethr
months ended March 31, 2010 and 2009, respectiviglyck option expense is included in salarieskzrfits
on the consolidated statement of loss.

Option pricing models require the use of highly jeabve estimates and assumptions including the=ebeul
stock price volatility. Changes in the underlyirggamptions can materially affect the fair valuénestes.
CAPITAL LEASE OBLIGATIONS

The Company has entered into capital leases wihfdhowing future minimum lease payments as of dar
31, 2010 as follows:

$
2010 181,917
2011 216,123
2012 41,867
Total minimum lease payments 439,907
Amount representing interest (at rates of 15%) (59,439)
Present value of minimum capital lease payments 380,468
Less current portion of obligations under capitaldes (195,823)

184,64!

The obligations under capital lease are securatidyelated test and manufacturing equipment.

COMMITMENTS AND CONTINGENCIES

Effective September 3, 2008, the Company entertm anlicensing agreement (the "Licensing Agreenjent”
with OADS under which the Company was granted eavacable, transferable, exclusive worldwide right
license to develop, produce and sell products basdiber optic sensing technology developed by GADThe
license can be used for any and all uses and afipls, excluding military applications and comngrc
avionics and airborne instrument applications. Tlensing Agreement also provides the Company with
right to sublease the licensed technology, as défim the Licensing Agreement, to third partiesr e
Licensing Agreement, the Company will pay to OADSaamnual running royalty calculated as a percentage
net sales of royalty product by the Company or llsiensee. A guaranteed minimum royalty payment of
$500,000 per year, payable in equal quarterly linséats, on or before March 31, June 30, Septerd@eand
December 31 as an advance for the following qusrigeriod, is due each year after the date of fae
(prorated for any partial year), less any runnioggities paid during the year. The date of firde $a defined in
the agreement as the earlier to occur of threesyaféer September 3, 2008, or the date as of whexggregate
of one hundred units of royalty product, as defimethe agreement, have been sold by the Compayynénts
of the guaranteed minimum royalty are not to be enadtil after the date of first sale. Per the teohshe
agreement, therefore, and absent the prior saldhdyompany of one hundred units of royalty prodtho
initial quarterly royalty payment of $125,000 wile paid by the Company to OADS on September 301 281
an advance for the fourth quarter of 2011.

14



10.

Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

Effective October 30, 2009, CTW executed with OABSublease renewal agreement (the “Sublease Renewal
Agreement”). The Sublease Renewal Agreement renewedoriginal sublease agreement (the "Sublease
Agreement") dated September 1, 2008, between CTIC#KDS pursuant to which CTW leased certain office
and support space from OADS for a period of one.yBlae Sublease Renewal Agreement renews the Sgblea
Agreement for a term of two years commencing aSegtember 1, 2009 and ending August 31, 2011. fRent
1,657 square feet of leased space is payable ahtbeof $22.66 per square foot during the firsiryef the
renewal term and $23.34 per square foot duringéeend year of the renewal term.

In 2009, the Company executed an eighteen-monttatipg lease with a third party for technical equgnt in
the amount of $3,709.65 per month.

Future minimum payments as of March 31, 2010 afelbsvs:

$
2010 47,084
2011 275,783
2012 500,000
2013 500,000
2014 500,000
Total minimum payments 1,822,867

The Company is occasionally named as a party iimwsiclaims and legal proceedings, which arisendutine
normal course of its business. Although there camd assurance that any particular claim will soheed in
the Company’s favor, the Company does not belitna the outcome of any claims or potential clairhs o
which it is currently aware will have a materiavadse effect on the Company.

RELATED PARTY TRANSACTIONS AND ECONOMIC DEPENDE NCE

Management of OADS holds a majority of the membhergfterests in OADS and also, directly or indifgct
owns or controls 25,000,000 common shares, or appately 46%, of the common shares of CWL and
therefore the management of OADS is considereavte Bignificant influence over CWL. OADS is consitk

a related party for accounting purposes under CHzhdbook Section 3840, "Related Party Transactions.
Transactions between the Company and OADS are mezhsat the exchange amount, which is the
consideration established and agreed to by thepawties. The Company and OADS have an existingndiicey
agreement (see Note 9), a services agreementjlskrstielow, and a sublease agreement (see Note 9).

The costs incurred by OADS prior to January 1, 2@8ted to the development of the Vindicator resmeind
sensor, the underlying laser Doppler velocimetohi®logy, and the ownership of patents held by OARS
not reflected in these consolidated financial stegets.

Effective September 3, 2008, CTW entered into aices agreement (the “Services Agreement”) with GAD
under which it engaged OADS, on a non-exclusivesbas provide technical assistance and other sesvio
the Company as needed on a best-effort, as-avaiteddis. Under the terms of the Services AgreenizhDS’
services are billed to CTW on a time and matebalsis. CTW also reimburses OADS for direct out-otiet
expenses incurred on the Company’s behalf.

15



Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

In the third quarter of 2009, CTW became a 75% tgquivner in Falcon Fifty LLC, an entity created fine
purpose of providing aviation management servitég. remaining 25% equity interest in Falcon FiftyQLis
held by Tristar Aviation LLC, a company whose pipat members are an officer and a director of the
Company. On September 21, 2009, Falcon Fifty LL@ #s members executed an agreement to purchase a
Falcon Fifty aircraft for $5,000,000. For its lega&lrvices related to the aircraft transaction, Cltilized a firm
with a noted specialty in aviation law in which arimer is a spouse of an officer of CTW. FalcoyHifLC is
considered a subsidiary of CTW, and accordinglyaperations of Falcon Fifty LLC have been includethe
consolidated financial statements of the Compamigtdr Aviation LLC’s proportionate share of FalcBifty
LLC's net loss and net assets are identified on Gumpany’s financial statements as “Non-controlling
interest”.  Included in accounts receivable is aabce of $145,542 due from Tristar Aviation LLG a
compared to $79,212 at December 31, 2009.

In the third quarter of 2009, OADS and CTW execudgourchase agreement whereby OADS would purchase
hardware from CTW. The hardware, which consistedwaf modified Vindicator units, was purchased by
OADS to fulfill its customer contractual obligatienThe modified units were sold from CTW's inventar the
normal course of operations under terms and camditthat would apply to an unrelated party. Prosesfd
$189,696 from these initial sales were netted agaie development costs as required by the Conpatatus

as a development stage enterprise.

The consolidated financial statements for the thmaenths ended March 31, 2010 and 2009 reflect the
following labor charges from OADS:

Three months ended March 31,

Financial Statement Caption 2010 2009

$ $
Inventory 777,903 339,768
Professional engineering fees 643,600 509,011
Research expense 74,647 -
Project development costs - asset 355,793 790,716
Total labor charge 1,851,94. 1,639,49!

At March 31, 2010 and December 31, 2009, the Compamed a balance of $692,952 and $355,685,
respectively, to OADS for labor charges and adraive costs. Due from OADS to the Company at
March 31, 2010 and December 31, 2009 and includedc¢ounts receivable is a balance of $532 and7$27,
respectively, for the cost of materials and thiedtp consulting fees paid for on behalf of OADS.

All balances payable to OADS are due within 30 dafygwoice date. Payments will be due when theice

for work done by OADS has been approved by CTW.imduthe three months ended March 31, 2010, the
Company paid to OADS an aggregate of $1,454,3190%&5 for inventory work in progress, $483,425 for
professional engineering fees, $249,825 for devetop costs and $30,427 for general administrative
expenses) for expenses incurred in 2010. The OADBayees utilized as consultants by the Companggxss
specialized knowledge of laser Doppler velocimédghnology and are instrumental to the Companyexain

its research and development objectives. Duringthhee months ended March 31, 2009, CTW paid OADS a
total of $1,298,301 ($643,452 for project developmeosts, $377,599 for professional engineering,fee
$249,056 for work in process and $28,194 in geredalinistrative expenses).
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Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

11. LONG-TERM DEBT

Long-term debt consists of a ten-year note exechyeftalcon Fifty LLC, a 75% owned subsidiary of CTW
and a U.S. financial institution. The note in thmcaint of $4,600,000 is for the purchase of a FalEity
aircraft. The note bears a fixed interest rate.&¥% per annum. One hundred and twenty consecutorghly
installments of $40,649 became due commencing Nbeerh, 2009, with a balloon payment of $2,300,00€ d
with the final installment. The note is collaterald by the Falcon Fifty aircraft.

The table below summarizes the future cash flowireqents for consolidated long-term debt obligatiat
March 31, 2010:

$
2010 365,845
2011 487,793
2012 487,793
2013 487,793
2014 and beyond 5,105,169
Total minimum payments 6,934,393
Amount representing interest (2,414,569)
Present value of minimum payments 4,519,824
Less current portion of obligations (169,210)

4,350,614

12. OWNERSHIP INTEREST IN FALCON FIFTY LLC

On July 6, 2009, CTW became a 75% equity owneraledh Fifty LLC, an entity created for the purpade
providing aviation management services. The remgir#i5% equity interest in Falcon Fifty LLC is hddg
Tristar Aviation LLC, a company whose principal nters are an officer and a director of the Company.

On September 21, 2009, Falcon Fifty LLC and itsrshalders executed an agreement to purchase anFalco
Fifty aircraft for $5,000,000. An initial deposif 400,000 was made for the aircraft, with the heéa of
$4,600,000 financed over a term of 10 years akedfirate of 7.17%. One hundred and twenty consezuti
monthly installments of $40,649 are due commenchmvember 1, 2009, with a balloon payment of
$2,300,000 due with the final installment. The ®ifc has been recorded as a fixed asset on thecima
statements of Falcon Fifty LLC and is being depesd using the straight-line method over an eséthaseful

life of fifteen years.

Falcon Fifty LLC is considered a subsidiary of CTaid accordingly the operations of Falcon Fifty Lh&ve
been included in the consolidated financial statgmef the Company from July 6, 2009. Tristar Awdats
proportionate share of Falcon Fifty LLC’s net lamsd net assets are identified on the Company’sdiaa
statements as “Non-controlling interest.” The hat due from Tristar Aviation at March 31, 2010 was
$145,542.
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13.

Catch the Wind Ltd.

(A Development Stage Company)
Notes to Consolidated Financial Statements
March 31, 2010 and 2009

(Unaudited)

(Expressed in United States dollars)

The following dollar amounts have been recordedhim consolidated financial statements of the Compan
related to Falcon Fifty LLC:

$

Cash 100,000
Accounts receivable 5,625
Prepaid expenses 38,386
Capital assets (net) 5,170,053
Total assets 5,314,064
Accounts payable and accrued expenses 9,398
Due to related party 1,754
Long-term debt 4,519,824

4,530,976
Non-controlling intere: 195,77.

SUBSEQUENT EVENT

On April 20, 2010, the Company completed a priyAaseement of 2,576,000 units (the “Units”), eacla arice

of CDN $2.00, generating gross proceeds of CDNZ500. Each Unit is comprised of one common shére
the Company and one common share purchase wattant\(Varrants”). Each whole Warrant entitles the
holder to purchase, subject to adjustment in aeoare with its terms, one half of one common shérthe
Company at an exercise price of C$2.20 per whadeesht any time within 24 months from the closifighe
offering. Agents for the private placement reediva commission of 6.0% of the gross proceedsdaisder
the offering. As part of the offering, the agentdlexctively subscribed for an aggregate of 150,00its of the
Company based on a price per unit of CDN $2.00h witch Units having the same terms and conditisns a
those issued to purchasers under the offering.

Pursuant to applicable Canadian securities lavesctmmon shares and Warrants issued under thengffer
and the common shares issuable on exercise of theawts, including those issued to the agents, lvaill
subject to a four-month hold period from the clgsaof the offering. Various entities which togetltensitute a
group, which collectively have beneficial ownershify or control or direction over, directly or imdctly,
common shares of the Company carrying more than aDéhe outstanding common shares of the Company,
purchased 1,175,000 Units under the offering, reng approximately 46% of the offering. The
participation of these entities in the offering stitutes a related party transaction under Canadlialtilateral
Instrument 61-101 (“MI 61-101"), but is otherwisgeenpt from the formal valuation and minority appabv
requirements of MI 61-101.

Under the terms of the offering, the Company ha®ed) that, subject to confirmation of all appliealbdx,
corporate and regulatory matters, on or prior tgusi 31, 2010 the Company will take steps to cotapde
corporate reorganization that, if completed, wonddexpected to result in the removal of the ".ssigleation
from its trading symbol (the "Reorganization")the Company fails to complete the Reorganizatioomprior
to August 31, 2010, the Warrants will be deemedba¢cautomatically amended such that each Warramt wil
thereupon entitle the holder to purchase, at ang tvithin 24 months following the closing of thdesfng, one
common share at a price of C$2.20 per share. ThegBrization will be subject to all necessary ratprly and
shareholder approvals, including the approval & T8X Venture Exchange and the securities reguylator
authorities. The net proceeds of the offering Wwél used for further development, production andssaf the

Company’s product lines and for general corporarpgses

18



